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This presentation may include certain forward-looking statements. The actual results or development 
of Weiqiao Textile Company Limited may differ materially from those indicated by these forward-
looking statements as a result of various factors and uncertainties, including but not limited to price 
fluctuations, actual demand, exchange rate fluctuations, market shares, competition, environmental 
risks, changes in legal, financial and regulatory frameworks, international economic and financial 
market conditions, political risks, and other risks and factors beyond its control.  In addition, these 
forward-looking statements are as of today and Weiqiao Textile Company Limited undertakes no 
obligation to update them. Statistical and other information relating to the PRC and the textile 
industry contained in this presentation have been compiled from various publicly available official or 
unofficial sources generally believed to be reliable. However, the quality of such source materials 
cannot be guaranteed. 
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(RMB in millions) 

Turnover 17,887 15,232 -14.8 

Gross profit 2,880 278 -90.3 

Gross profit margin (%) 16.1 1.8 -14.3 pp 

Operating profit margin (%) 15.4 5.4 -10.0 pp 

Profit before tax 2,257 255 -88.7 

Profit attributable to shareholders 1,627 246 -84.9 

Diluted earnings per share (RMB) 1.36 0.21 -84.6 

Net profit margin (%) 9.1 1.6       -7.5 pp 
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Change (%) 
 

As at 31 Dec 
2010 

As at 31 Dec 
2011 

Financial Review 



(RMB in millions) 

Total assets 28,390 29,357 3.4 

Total liabilities 12,865 14,119 9.7 

Net asset value 15,524 15,238 -1.8 

Current ratio (times) 1.5 1.4 -0.1 time 

Account receivable turnover (days) 11 8 -3 days 

Inventory turnover (days) 143 245           +102 days 

Account payable turnover (days) 33 84  +51 days       

Net debt to equity ratio (%) 41.1 46.3          5.2 pp 

Gearing ratio (%) 33.0 31.0          -2.0 pp 
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As at 31 Dec 
2010 

As at 31 Dec  
2011 

Change (%) 
 

Financial Review 



(RMB in millions) 

Cost of goods sold 15,008 14,954 -0.4 

Sales and distribution costs 287 180 -37.3 

Administrative expenses 202 231 14.4 

Other expenses 74 75 1.4 

Finance costs 493 569 15.4 
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Cost Analysis 

As at 31 Dec 
2010 

As at 31 Dec  
2011 

Change (%) 
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/ƘƛƴŀΩǎ ¢ŜȄǘƛƭŜ LƴŘǳǎǘǊȅ ƛƴ нлмм 
 
Global Cotton Price Analysis 
 
/ƘƛƴŀΩǎ ¢ŜȄǘƛƭŜ ŀƴŘ !ǇǇŀǊŜƭ 9ȄǇƻǊǘǎ !ƴŀƭȅǎƛǎ 
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Consumer Price Index (CPI) Producer Price Index (PPI)
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Purchasing Manager Index (PMI) PMI Production Index

9 

Trend of PPI, CPI and PMI in 2011 

% % 

Source̔ National Bureau of Statistics of China Source̔ China Federation of Logistics and Purchasing 

Trend of consumer price index  (CPI) and  
producer price index (PPI) 

Trend of purchasing manager index (PMI) and  
PMI Production Index 



US$ in billions 

+8.2% -9.8% 

+20.1% 

+23.6% 
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/ƘƛƴŀΩǎ ¢ŜȄǘƛƭŜ LƴŘǳǎǘǊȅ ƛƴ нлмм ς Steady Performance yet 
risks increased significantly 

Trend of China Textile and 
Apparel Exports 

Proportion of Exports and 
Domestic Sale for  

China Textile and Apparel Industry 

Growth of China Textile 
and Apparel Exports 
slowed down in 2011 

Source̔ China Customs, www.tteb.com 

23.14% 20.08% 18.63% 17.10%
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/ƘƛƴŀΩǎ ¢ŜȄǘƛƭŜ LƴŘǳǎǘǊȅ ƛƴ нлмм ς Fixed Asset Investment 
Trend 
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Source: China Cotton  Textile Association 

Fixed Asset Investment of  
Textile Industry from 2005 to 2011 



Million tons 
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Global Cotton Market ς Supply and Demand Analysis 

Expected Global Cotton Output and  
Consumption 

Breakdown of the Expected Global Cotton  
Consumption 

Source̔ USDA ; released in February 
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Global Cotton Price Analysis ς Price Movement 

Cotton price Cotton A Index and Cotlook A Index from Jan 2006 to Feb 2012 

Source̔ cottonchina.org, cncotton.com 

0

50

100

150

200

250

0

5,000

10,000

15,000

20,000

25,000

30,000

35,000

01-2006 06-2006 11-2006 04-2007 09-2007 02-2008 07-2008 12-2008 05-2009 10-2009 03-2010 08-2010 01-2011 06-2011 11-2011

Cotton A Index (2006-2010) Cotton A Index (2011-Feb 2012) Cotlook A Index (monthly average)



0

50

100

150

200

250

300

350

400

450

20

30

40

50

60

70

80

90

100

110

120

1
-0

6

3
-0

6

5
-0

6

7
-0

6

9
-0

6

1
1
-0

6

1
-0

7

3
-0

7

5
-0

7

7
-0

7

9
-0

7

1
1
-0

7

1
-0

8

3
-0

8

5
-0

8

7
-0

8

9
-0

8

1
1
-0

8

1
-0

9

3
-0

9

5
-0

9

7
-0

9

9
-0

9

1
1
-0

9

0
1
-1

0

0
3
-1

0

0
5
-1

0

0
7
-1

0

0
9
-1

0

1
1
-1

0

0
1
-1

1

0
3
-1

1

0
5
-1

1

0
7
-1

1

0
9
-1

1

1
1
-1

1

Export volume ('000 tons) Import volume ('000 tons) Export value (USD million) Import value (USD million)

Ψллл ǘƻƴǎ USD million 2006 ς 2011 

Export Volume Import Volume Export Value Import Value 
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/ƘƛƴŀΩǎ ¢ŜȄǘƛƭŜ ŀƴŘ !ǇǇŀǊŜƭ 9ȄǇƻǊǘǎ !ƴŀƭȅǎƛǎς Imports and 
Exports of Cotton Yarn : Volume & Value 

Ψллл ǘƻƴǎ Ψллл ǘƻƴǎ US$ in millions US$ in millions 

Source̔ cottonchina.org 
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million meters USD million 

million meters US$ in millions US$ in millions million meters 

Export Volume Import Volume Export Value Import Value 

Source̔ cottonchina.org 

/ƘƛƴŀΩǎ ¢ŜȄǘƛƭŜ ŀƴŘ !ǇǇŀǊŜƭ 9ȄǇƻǊǘǎ !ƴŀƭȅǎƛǎ ς Imports and 
Exports of Grey Fabrics : Volume & Value 

2006 ς 2011 


