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Disclaimer

Thispresentationmayincludecertainforward-lookingstatements Theactualresultsor development
of Weigiao Textile CompanyLimited may differ materially from those indicated by these forward-
looking statementsas a result of variousfactorsand uncertainties,includingbut not limited to price
fluctuations,actualdemand,exchangerate fluctuations, market shares,competition, environmental
risks, changesin legal, financial and regulatory frameworks, international economicand financial
market conditions, political risks,and other risksand factors beyondits control. In addition, these
forward-looking statementsare as of today and Weigiao Textile CompanyLimited undertakesno
obligation to update them. Statisticaland other information relating to the PRCand the textile
industry containedin this presentationhavebeencompiledfrom variouspubliclyavailableofficial or
unofficial sourcesgenerallybelievedto be reliable However,the quality of suchsource materials
cannotbe guaranteed
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Financial Review

As at 31 Dec As at 31 Dec Change (%)

(RMB in millions) 2010 2011
Turnover 17,887 -14.8
Gross profit 2,880 -90.3
Gross profit margin (%) 16.1 -14.3 pp
Operating profit margin (%) 15.4 -10.0 pp
Profit before tax 2,257 -88.7
Profit attributable to shareholders 1,627 -84.9
Diluted earnings per share (RMB) 1.36 -84.6

Net profit margin (%) 9.1

-7.5 pp 7
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Financial Review

As at 31 Dec As at 31 Dec Change (%)

(RMB in millions) 2010 2011
Total assets 28,390 3.4
Total liabilities 12,865 9.7
Net asset value 15,524 -1.8
Current ratio (times) 1.5 -0.1 time
Account receivable turnover (days) 11 -3 days
Inventory turnover (days) 143 +102days
Account payable turnover (days) 33 +51days

Net debt to equity ratio (%) 41.1

Gearing ratio (%)




Cost Analysis

As at 31 Dec  As at 31 Dec Change (%)

(RMB in millions) 2010 2011
Cost of goods sold 15,008 -0.4
Sales and distribution costs 287 -37.3
Administrative expenses 202 14.4
Other expenses 74 1.4
Finance costs 493 15.4
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Global Cotton Price Analysis
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Trend of PPI, CPl and PMI in 2011

Trend of consumer price index (CPI) and Trend of purchasing manager index (PMI) and
producer price index (PPI) PMIProduction Index
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risks increased significantly

Proportion of Exports and Growth of China Textile
Trend of China Textile and Domestic Sale for and Apparel Exports
Apparel Exports China Textile and Apparel Industry slowed down in 2011
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Trend

Fixed Asset Investment of
Textile Industry from 2005 to 2011

RMB in hundred millions
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Global Cotton Market; Supply and Demand Analysis

Expected Global Cotton Output and Breakdown of the Expected Global Cotton
Consumption Consumption
Million tons 2011/12
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Global Cotton Price AnalysPrice Movement

Cotton price Cotton A Index andCotlookA Index from Jan 2006 to Feb 2012
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Exports of Cotton Yarn : Volume & Value
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Exports of Grey Fabrics : Volume & Value

million meters 2006¢ 2011 USD million
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