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Disclaimer

This presentation may include certain forward-looking statements The actual
resultsor developmentof Weigiao Textile CompanyLimited may differ materially
from those indicated by these forward-looking statementsas a result of various
factors and uncertainties,including but not limited to price fluctuations, actual
demand, exchangerate fluctuations, market shares,competition, environmental
risks, changes in legal, financial and regulatory frameworks, international
economic and financial market conditions, political risks, and other risks and
factorsbeyondits control. In addition, theseforward-looking statementsare as of
today and Weigiao Textile CompanyLimited undertakesno obligationto update
them. Statisticaland other information relatingto the PRGandthe textile industry
containedin this presentationhave beencompiledfrom variouspubliclyavailable
official or unofficialsourcesgenerallybelievedto be reliable However,the quality
of suchsourcematerialscannotbe guaranteed

——



A ﬁ’lﬁﬁiﬁﬂ&ﬁﬁlﬁﬁﬁl
W q T xtile Company Limited
2698)

Agenda

e FinancialReview

¢ Industry and MarketReview

e Businesdkeview

e Prospects and Strategies



A REGHBEBRMBRLI
Weiqiao Textile Company Limited
(Stock Code : 2698)

Agenda
Financial Review




Financial Review

2011 2012 Change
(RMB in millions) As at 31 Dec  As at 31 Dec

Turnover 15,232 0.1%
Gross Profit 278 273.0%
Gross Profit Margirn{%o) 1.8 5.0 pp
Operating profit margin (%) 4.7 3.8 pp
Profit before tax 255 160.4%
Profit attributable to 246 95.9%
shareholders
Diluted earnings per share 0
(RMB) 0.21 90.5%
Net profit margin (%) 1.6 1.6 pp
Dividend Payout Ratio (%) 35 -

—




Financial Review

2011 2012 Change
(RMB in millions) As at 31 Dec As at 31 Dec

Total assets 29,357 -3.3%
Total liabilities 14,119 -9.8%
Net asset value 15,238 2.7%
Current ratio(times) 1.4 0.4 time
Account receivable
turnover(days) £ D EEE
Inventory turnover(days) 245 -96 days
Inventories 10,045 -42.3%
Account payable )
turnover(days) e S CEYE
Net debt to equity ratiq%o) 46.2 -35.2 pp
Gearing ratig%o) 31.0 1.0 pp

——




Cost Analysis

2011 2012

Change

(RMB in millions) As at 31 Dec As at 31 Dec
Cost of goods sold 14,954 -5.0%
Sales and distribution costs 180 14.4%
Administrative expenses 231 9.1%
Other expenses 75 12.0%

Finance costs 468 34.4%
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[ K A ydxtiedndustryin 2012¢ Significant Slowdown; Steady
Domestic Market GrowthExports Still under Pressure

¢CNBYR 2F / KAAppaelh ¢SEGAT S | yoowthTrend2 T / KAY | Q& ¢ &
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Geographical Breakdown

A In201Z / KAyl Qdappadlexparts S8 kYR dz8 2F / KAyl Qa ¢ SEdiAf S

amc_)unted to US55 billion,representing a N GeographicaBreakdown
yoyincrease of 2.8 growth ratedecreased by USD billion
17.3point. 300
255.0
248.0 b 1.5%

A In201Z / KAYylFQa GSEGAES 250y 3.6%

exportedto: 185.2 167.1
. 200 1.1%

I US: up 3.3%,growth rate down8.4pp 1.1%

T Japan up 0.5%,growth ratedown 20.3pp 150

T EU down11.9%growth ratedown 31.6pp

T HK:up5.8%,growth rateup 2.8pp 100

T Vietnam: up 34.4 %, growth ratdown 3.7pp
I Bangladeshup 1.7%, growth ratelown 31.4pp

T Other regions:up 8.4%,growth rate down
16.6pp

2008 2009 2010 2011 2012

i Other regionsil EUs USE Japans HK & Vietnamd Banglades

Sourcé China Customs, National Bureau of Statistics of China, China Chamber of Commerce for Import & Eextdeof
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Competitive Pressure Analysis

Exports under Pressure

and declined due to the impact of Europeassis.

[Lack of Global
Demand

uncertainty remaings the economiaecovery ofEuropean countries
led to increasing trade protectionisrdgpressing China textile
2Xports.

arkets(India Pakistan an®angladesh, etc.) gained market share in
oducts on lower production costs, negatively affecting the growth in
Xports.

Production Costs
in Emerging
Markets pacton overall Chinese textile exports, sinemergingmarketproducts

lowend.

Productlon Costs

iIn Domestic ) .. ] ] .
Market cing costgnificantincreases iabor andtransportationcosts.

yduction costs due to cotton prigap betweendomesticand overseas
educed competitiveness of Chinese textile companigbbalmarkets.
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Global Cotton Market; Supply and Demand Analysis

Expected Global Cotton Outpaind Geographical Breakdown of the Expecté&dobal
Consumption Cotton Consumption

Million Tons 2012/13
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Sourcé USDA ; releasdd March of 2013 —
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National Cotton Storage and Sales in 2012/2013
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A {51 F2NBOlIala /KAYylIQa O2dGd02y 2dzillzi yR O2y:
million tons, respectively.

A As of March 15, the accumulated trading volume for temporary cotton storage was up to 6.38million
tons in 2012.

A As of March 15, the accum
H De*C™ Y AL £ A 2Whall

ated volume of reserve cotton traded was 0.77 million tons, 28.9% of the
a& FT2NJ aAalrtS FTNRY / KAYlFI Q& bl GA:
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